
EXECUTION VERSION                                                                                               Exhibit A-1 to the Stipulation 

QUESTIONS? CALL: _________ OR VISIT: www.OrrstownSecuritiesSettlement.com Page 1 of 12 

UNITED STATES DISTRICT COURT 
MIDDLE DISTRICT OF PENNSYLVANIA 

 
SOUTHEASTERN PENNSYLVANIA TRANSPORTATION 
AUTHORITY, on behalf of itself and all others similarly situated, 
             Plaintiff, 
      v. 
ORRSTOWN FINANCIAL SERVICES, INC., et al, 
            Defendants. 

Civil Action No. 1:12-cv-00993 
 
CLASS ACTION 
 
 
 
 

 
NOTICE OF PENDENCY OF CLASS ACTION AND PROPOSED SETTLEMENT,  

MOTION FOR ATTORNEYS’ FEES, AND SETTELEMENT HEARING 
 

A Federal Court authorized this Notice. This is not a solicitation from a lawyer. 

NOTICE OF PENDENCY OF CLASS ACTION: Please be advised that your rights may be affected by the proceedings in this 
Action1 if you purchased or acquired the common stock of Orrstown Financial Services, Inc. (NASDAQ: ORRF) from March 15, 
2010 through, and including, April 26, 2012 (“Class Period”).  

NOTICE OF SETTLEMENT: Please note that the Court-appointed Lead Plaintiff Southeastern Pennsylvania Transportation 
Authority (“Plaintiff”) has reached a proposed settlement in the amount of $15,000,000 in cash, on behalf of itself and the Class 
(“Settlement”), that, if approved, will resolve all claims in the Action (the “Settlement”) against the Released Parties (as defined 
below). 

PLEASE READ THIS NOTICE CAREFULLY. This Notice explains important rights you may have, including that you may be 
entitled to share in the proceeds of the Settlement and that to claim your share of the Settlement Fund you must submit a valid 
and timely Proof of Claim and Release Form (“Claim Form”) postmarked or submitted online on or before ________, 2023.  

Description of the Action and the Class: This Notice relates to a proposed Settlement of claims in a pending securities 
class action lawsuit brought by an Orrstown shareholder alleging, among other things, that Defendants violated the federal securities 
law by failing to make required disclosures to shareholders regarding Orrstown’s operations and financial performance. The 
proposed Settlement, if approved by the Court, will settle claims of all Persons who purchased or otherwise acquired the common 
stock of Orrstown from March 15, 2010 through, and including, April 26, 2012 (the “Class”). 

Statement of the Class’s Recovery: Subject to Court approval, Plaintiff, on behalf of itself and the proposed Class, has 
agreed to settle all claims in the Action in exchange for a payment of $15,000,000 in cash (“Settlement Amount”) to be deposited 
into an interest-bearing escrow account (the “Settlement Fund”).  The Net Settlement Fund (which is the Settlement Fund less taxes, 
tax expenses, notice and administration costs, and attorneys’ fees and litigation expenses awarded to Lead Counsel) will be 
distributed in accordance with a plan of allocation (“Plan of Allocation”) to be approved by the Court. The proposed Plan of 
Allocation is set forth in this Notice.   

Estimate of Average Amount of Recovery Per Share: Based on Plaintiff’s damages expert’s estimates, the conduct at 
issue in the Action affected approximately 7 million shares of Orrstown common stock purchased during the Class Period.2 Assuming 
that all eligible Class Members elect to participate in the Settlement and valid claims are timely submitted for every eligible Orrstown 
common share (which is unlikely), the estimated average recovery from the Settlement Fund is approximately $2.14 per share, before 
deducting fees, expenses or other awards that the Court may approve. This is only an estimate. Class Members will receive more 
or less than the estimated amount per share depending on various factors, including: (1) the number of valid claims filed; and (2) 
when and at what prices they purchased, acquired and/or sold their Orrstown shares.  

Average Amount of Damages Per Share: The Settling Parties do not agree on whether Plaintiff would have prevailed on 
its claims against Defendants. Nor do they agree on the average amount of damages that Class Members could have recovered if 
Plaintiff prevailed on its claims on behalf of the Class.  

Statement of Attorneys’ Fees and Litigation Expenses Sought: Lead Counsel has been prosecuting this Action on a 
wholly contingent basis since its inception, which means that Lead Counsel has not received any payment of attorneys’ fees for their 
representation of the Class and has advanced the funds to pay expenses necessarily incurred to prosecute the Action. Lead Counsel 

                                                 
1 All capitalized terms used in this Notice shall have the meanings provided in the Stipulation and Agreement of Settlement dated December 
7, 2022 (“Stipulation”), which is available at www.OrrstownSecuritiesSettlement.com. 
2 An affected share might have been traded more than once during the Class Period, and this average recovery would be the total for all 
purchasers of that share.  
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(3) Additional Provisions Applicable to the Calculation of Recognized Losses   
 
(i) FIFO Matching: For Class Members who made more than one purchase/acquisition or sale of Eligible 

Shares, all such purchases/acquisitions and sales shall be matched on a First-In, First-Out (“FIFO”) basis. Sales made during 
the Class Period will be matched first against any holdings at the beginning of the Class Period, and then against 
purchases/acquisitions in chronological order, beginning with the earliest purchase/acquisition made during the Class Period.  

(ii) “Purchase/Sale” Dates: The date of purchase or date of sale is the “contract” or “trade” date as 
distinguished from the “settlement” date. The receipt or grant by gift, devise, inheritance, or operation of law of Orrstown 
Stock during the Class Period shall not be deemed a purchase, acquisition, or sale of such Orrstown Stock for the calculation 
of a claimant’s Recognized Loss, nor shall such receipt or grant be deemed an assignment of any claim relating to the purchase 
of such Orrstown Stock unless (i) the donor or decedent purchased or otherwise acquired such Orrstown Stock during the Class 
Period; (ii) the instrument of gift or assignment specifically provides that it is intended to transfer such rights; and (iii) not 
Claim Form was submitted by or on behalf of the donor, on behalf of the decedent, or by anyone else with respect to such 
Orrstown Stock. 

(iii) Fees, Taxes and Commissions Excluded: All purchase, acquisition, and sale prices shall exclude any 
fees and commissions.   

(iv) Short Sales and Options: For short sales, the date of covering a “short sale” is deemed to be the date of 
purchase of Eligible Shares. The date of a “short sale” is deemed to be the date of sale of the Eligible Shares. Option contracts 
are not eligible to participate in the Settlement. With respect to Eligible Shares purchased or sold through the exercise of an 
option, the purchase/sale date of such shares is the exercise date of the option and the purchase/sale price is the exercise price 
of the option. 

(v) Market Gains and Losses: With respect to all Orrstown Stock purchased or acquired during the Class 
Period, the Claims Administrator will determine if the claimant had a Market Gain or a Market Loss with respect to his, her or 
its overall transactions in Orrstown Stock during the Class Period.  For purposes of making this calculation, the Claims 
Administrator shall determine the difference between (i) the claimant’s Total Purchase Amount6 and (ii) the sum of the 
claimant’s Sales Proceeds7 and the claimant’s Holding Value8.  If the claimant’s Total Purchase Amount minus the sum of the 
claimant’s Sales Proceeds and the Holding Value is a positive number, that number will be the claimant’s Market Loss; if the 
number is a negative number or zero, that number will be the claimant’s Market Gain.  If the claimant had a Market Gain with 
respect to his, her or its overall transactions in Orrstown Stock during the Class Period, the value of the claimant’s Recognized 
Claim will be zero, and the claimant will in any event be bound by the Settlement. If a claimant suffered an overall Market 
Loss with respect to his, her or its overall transactions in Orrstown Stock during the Class Period, but that Market Loss was 
less than the claimant’s Recognized Claim, as calculated above, then the claimant’s Recognized Claim will be limited to the 
amount of the Market Loss. 

(vi) Determination of the Distribution Amount: If the sum total of Recognized Claims of all Authorized 
Claimants who are entitled to receive payment out of the Net Settlement Fund is greater than the Net Settlement Fund, each 
Authorized Claimant shall receive this, her or its pro rata share of the Net Settlement Fund.  The pro rata share shall be the 
Authorized Claimant’s Recognized Claim divided by the total of Recognized Claims of all Authorized Claimants, multiplied 
by the total amount in the Net Settlement Fund. If the Net Settlement Fund exceeds the sum total amount of the Recognized 
Claims of all Authorized Claimants entitled to receive payment out of the Net Settlement Fund, the excess amount in the Net 
Settlement Fund shall be distributed pro rata to all Authorized Claimants entitled to receive payment. The Net Settlement Fund 
will be allocated among all Authorized Claimants whose prorated payment is $10.00 or greater. If the prorated payment to any 
Authorized Claimant calculates to less than $10.00, it will not be included in the calculation (i.e., the Recognized Claim will 
be deemed to be zero) and no distribution will be made to that Authorized Claimant. Any prorated amounts of less than $10.00 
will be included in the pool distributed to those whose prorated payments are $10.00 or greater. 

(vii) Contesting Claim Determination: Once the Claims Administrator has considered a timely submitted 
Proof of Claim, it shall determine whether such claim is valid, deficient, or rejected. For each claim determined to be either 
deficient or rejected, the Claims Administrator shall send a deficiency letter or rejection letter, as appropriate, describing the 
basis on which the claim was so determined. If any claimant whose claim has been rejected in whole or in part wishes to contest 
such rejection, the claimant must, within twenty (20) calendar days after the date of mailing of the notice of rejection, serve 

                                                 
6 The “Total Purchase Amount” is the total amount the claimant paid (excluding all fees, taxes and commissions) for all Orrstown Stock 
purchased or acquired during the Class Period. 
7 The Claims Administrator shall match any sales of Orrstown Stock during the Class Period first against the claimant’s opening position 
in Orrstown Stock (the proceeds of those sales will not be considered for purposes of calculating market gains or losses). The total amount 
received for sales of Orrstown Stock sold during the Class Period and Lookback Period is the “Sales Proceeds.” 
8 For each share of Orrstown Stock purchased or acquired during the Class Period that was still held as of the close of trading on July 26, 
2012, the Claims Administrator shall ascribe a “Holding Value” of $7.88. 
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